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Tapping Capital Markets through Green Bonds 
Did you know? 

• Talks are in progress for a universal climate agreement to be signed in Paris in December 2015 

 

• The Green Bond market is growing very rapidly. As of today, Green Bond issuance has reached over 

USD33bn, treble the USD11bn issued during the whole of 2013 

 

• The Intergovernmental Panel on Climate Change (IPCC) estimate that over 2010-2012 some 

USD343-385bn flowed towards low-carbon activities. Around 95% of this was for reducing emissions 

(mitigation).  

 

• Implementing smart climate policies could result in GDP growth. For example, the World Bank 

estimates that the annual benefits of such policies in just six regions (Brazil, China, EU, India, Mexico, 

US) would result in GDP growth in 2030 equivalent to USD1.8-2.6 trillion. 

 

• The sources of pollution and climate change are similar, so tackling climate change through policy 

and innovation could bring other co-benefits such as reduced health costs. 

http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
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What is a Green Bond? 
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The Green Bond 

principles were 

published in January 

2014 

 

HSBC was an early 

member and was 

involved in the active 

dialogue and feedback 

period ahead of the 

publication of the GBP 

 

Initial executive 

committee of the Green 

Bond Principles run by 

ICMA: In May 2014, 

HSBC was also 

appointed a member of 

the initial executive 

committee of the Green 

Bond Principles run by 

ICMA, which is made 

up of 18 organisations 

across investors, 

issuers and banks 

What is a Green Bond? 
The Green Bond Principles (“GBP”) 

 Use of Proceeds 

 Currently, the extent of disclosure varies greatly among issuers 

 All issuers should state eligible green categories in the Use of Proceeds section of the prospectus 

 Process for Project Evaluation and Selection 

 Issuers are encouraged to establish a formal review process to select green projects 

 Such processes can be made public and/or reviewed by a third party 

 Management of Proceeds 

 The recommendations are ring-fencing, increased disclosure and the appointment of an auditor to improve 

the transparency and integrity of the process 

 Reporting 

 Annual, if not semi-annual reporting is encouraged 

 

 

 They assume four key types of Green Bonds: 

 Green Use of Proceeds Bond: Senior debt, where proceeds allocated to specific sub-portfolio awaiting 

disbursement to Green projects 

 Green Project Bond: For single/multiple Green project(s) where investor has direct exposure to risk or 

project 

 Green Securitised Bond: Structure collateralized by one or more specific projects (eg. Covered Bond and 

ABS) 

 Green Use of Proceeds Revenue Bond 

 

 



5 

Use of Proceeds 

Currently, the extent of 

disclosure varies greatly 

among issuers 

 

 

All issuers should state 

eligible green categories 

in the Use of Proceeds 

section of the 

prospectus 

 

 

 

 

 

 

 The cornerstone of a Green Bond is the utilization of the proceeds of the bond 

 For a Green Use of Proceeds Bond or a Green Use of Proceeds Revenue Bond, the issuer should declare the 

eligible Green Project categories (including types of investments made indirectly through financial 

intermediaries) in the Use of Proceeds section of the legal documentation for the security 

 The GBP recognize several broad categories of potential eligible Green Projects for the Use of Proceeds 

including but not limited to :  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

*Source: HSBC Research, Green Bond Principles 

Renewable Energy 

Energy Efficiency 

Sustainable Waste Management 

Biodiversity Conservation 

Clean Transportation 

Clean Water and / or Drinking Water  

http://img4.wikia.nocookie.net/__cb20130724012717/fifthharmony/images/2/24/Check_Mark.png
http://img4.wikia.nocookie.net/__cb20130724012717/fifthharmony/images/2/24/Check_Mark.png
http://img4.wikia.nocookie.net/__cb20130724012717/fifthharmony/images/2/24/Check_Mark.png
http://img4.wikia.nocookie.net/__cb20130724012717/fifthharmony/images/2/24/Check_Mark.png
http://img4.wikia.nocookie.net/__cb20130724012717/fifthharmony/images/2/24/Check_Mark.png
http://img4.wikia.nocookie.net/__cb20130724012717/fifthharmony/images/2/24/Check_Mark.png
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Use of Proceeds 

The Green Bond Family* 

Green Bonds 

Environment & 

Land Use 

Management 

Energy Efficiency & 

Management 
Low Carbon Energy 

Buildings 

Efficiency 

Industrial 

Efficiency 
Transport 

Efficiency 
Other 

Other Low 

Carbon 

Renewable 

Energy 

Carbon 

Capture 

Fuel 

Switching 

Waste to 

Energy 

Wind 

Solar 

Other 

Energy Storage 

Transmission 

systems 

Distribution 

systems 

Agriculture 

Biosphere 

Conservation 

Forestry 

Land Use 

Management 

Waste 

Water/ Waste 

Water 

Public 

Transport 

Smart grid 

Fuel Cells 

*Source: HSBC Research, Green Bond Principles 
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Periodic Reporting   

Ongoing periodic 

reporting and 

traceability of funds 

are integral to 

successful Green 

Bond issuance 

 

 

These two elements 

are vital for fostering 

investor interest and 

for building a market 

with integrity and 

consistency 

 

 

 

 

 

 

 Periodic reporting is aimed at achieving transparency towards investors and the market on an ongoing and 

consistent basis 

 

 If the issuer plans to be a repeat issuer in the Green Bond market, ongoing reporting is essential 

 

 To ensure transparency, the issuer should report to investors through an investor letter  

 A dedicated website of webpages can also be developed into an important information distribution 

tool 

 

 The investor letter/website should include: 

 A list of projects financed 

 Detail on selected projects 

 A summary of the issuer’s Green progress 

 

 Transparency allows investor to understand what they are lending to and thus diversify their risk 
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• An independent research centre associated with the University of Oslo established by royal decree in 1990 

• Conducts research on and provides information and expert advice about national and international issues related to climate change and 

climate policy 

• Have certified IFC’s and IBRD’s Green bonds 

• Since its foundation as of 12 of September in 2013, the firm has taken position as one of the top three certification bodies in the world.  

• Certified Unilever’s GBP250m 2% due 2018 Green Bond 

• Vigeo rating is the leading expert in Europe in responsible performance. It measures the  performances and risks of companies in 6 fields of 

social responsibility 

• The Sustainable Country Rating database comprises the ESG scores and benchmarks of over 170  sovereign countries, based on the 

analysis of more than 130 ESG risk and performance indicators in three  domains:  

- Environmental protection 

- Social protection and solidarity 

- Rule of law and governance 

• Provides a certification scheme for “Climate” bonds, which acts as a screening tool for investors and governments to support investment 

• The implementation of the Climate Bond Standard and Certification Scheme is coordinated through the work of dedicated groups overseen 

by a board representing investors and environmental NGOs 

• Certification requires a third party verification by DNV-Kema, KPMG or Bureau Veritas and will cost approximately €15,000 - €40,000 

• Ekom Research is a leading rating agency worldwide in the field of sustainable investment 

• Analyses companies and countries with regard to their environmental and social performance 

• The cost for a rating ranges between €20,000 and €40,000 and require 3 to 6 weeks 

• A leader in sustainability research and analysis, for global investors and financial institutions 

• Research is used by investors to integrate environmental, social and governance factors into their investment processes 

• Have certified EIB’s “Climate Awareness Bonds” and Lloyds “ESG Bond” 

• MSCI ESG Research provides in-depth research, ratings and analysis of the environmental, social and governance-related business 

practices 

• Ratings and data from MSCI ESG Research are also used in the construction of the MSCI ESG indices 

• The MSCI ESG Research team consists of more than 150 ESG specialists worldwide, including more than 90 dedicated ESG analysts and 

researchers 

Socially Responsible Investment (SRI) Certification Institutions 
Key Examples 

http://www.cicero.uio.no/index_e.asp
http://standards.climatebonds.net/
http://www.google.com/url?q=http://www.windpowerengineering.com/construction/projects/dnv-gl-trusted-technical-advisor-majority-south-african-wind-energy-projects/&sa=U&ei=KnU0U-DNDJCV7AbiiIGwAQ&ved=0CDwQ9QEwBw&usg=AFQjCNEVswkxsqjslsCsxekE1mg0keVA9Q


IMAGE AREA –IMAGERY MAY BE INSERTED HERE (must be from approved source – eg iStock, Shutterstock or approved HSBC imagery) OR GREY AREA DELETED AND LEFT BLANK WHITE 

Overview of the Green Bond Market 



10 

 EDC 

 KBN 

 NRW.Bank 

 Svenska Cellulosa 

 Unilever 

 EDF 

 GDF Suez 

 Hera 

 Iberdrola 

 AfDB 

 EIB (+tap) 

 IBRD 

 IFC 

 NIB 

 City of Gothenburg 

 Region of Ile de France 

 Region of Limousin (x2) 

 Stockholm County Council 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

• Toyota 

 

 Skanska 

 

 Regency Centres 

 Rikshem 

 Unibail-Rodamco 

 Vasakronan 

 BoAML 

 Lloyds 

 TD Securities 

• NWB Bank 

 

 

Clients marked in red denote HSBC-Lead Managed trades 

*Source: Dealogic, Bloomberg, Euroweek, IFR, HSBC Research 

The data presented above is to the best of our knowledge and may not be fully 

representative of the SRI market 

Type of 
Issuers 

Financial 

Industrial 

Autos 

Region 

Supra 

Utilities 

Public 

Sector 

Agency 

Real 

Estate 

Consumer 

Types of Issuers in the Green Bond Market 

http://www.google.com/url?url=http://www.thecaker.com/shop/index.php/toppers/logos-toppers/top-log-015.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=PqSiU_CfA6v07AaVlIHwCQ&ved=0CBYQ9QEwAA&usg=AFQjCNEqhp8bohD5ExFVWGj-6_BE43N7IQ
http://www.google.com/url?url=http://de.wikipedia.org/wiki/Datei:Svenska_Cellulosa_Aktiebolaget_logo.svg&rct=j&frm=1&q=&esrc=s&sa=U&ei=N8ShU8Us8MbsBuXSgLAP&ved=0CBgQ9QEwAQ&usg=AFQjCNHTqVKQkrSwvZNiGR1IiyZTxNZYpg
http://www.google.com/url?url=http://matchstic.com/blog/2009/10/unilever-love/&rct=j&frm=1&q=&esrc=s&sa=U&ei=VcShU-aaFamv7Aa3r4GoAw&ved=0CBYQ9QEwAA&usg=AFQjCNH7kwSrmz13kSQ6YO5lFYcFfQxH-w
http://www.google.com/url?url=http://www.magentys.co.uk/our-latest/whitepapers/context-driven-testing-baml&rct=j&frm=1&q=&esrc=s&sa=U&ei=wcShU_v-M9KM7Aa64YHoAQ&ved=0CB4Q9QEwBA&usg=AFQjCNGJDxEKGOvoEp84kt2JtYIjqz-gQA
http://www.google.com/url?url=http://www.creativebloq.com/branding/lloyds-bank-launches-revitalised-brand-9134622&rct=j&frm=1&q=&esrc=s&sa=U&ei=Y9i2U7i8K4zB7Abd_YD4BQ&ved=0CBYQ9QEwAA&usg=AFQjCNFjPXeFMwLjSh8uQ80pw9quFXX8IA
http://www.google.com/url?url=http://www.bsr2014.eu/networking-village/exhibitors/&rct=j&frm=1&q=&esrc=s&sa=U&ei=wb-iU-f4FOXY7AaUyIHABg&ved=0CB4Q9QEwBA&usg=AFQjCNFdbZSg6v_bKwb3Xi_CIVMUF1R-KA
http://www.google.com/url?url=http://www.vault.com/company-profiles/commercial-banking-and-investment-banking/td-securities/company-overview.aspx&rct=j&frm=1&q=&esrc=s&sa=U&ei=IcShU59WgtjsBt-OgPgB&ved=0CCwQ9QEwCw&usg=AFQjCNEHzOWGgmNnk8g1azBuytVJL_paMg
http://www.google.com/url?url=http://www.csmansfield.co.uk/projects.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=OsiiU-eeB-WN7Ab5voDIBA&ved=0CCYQ9QEwCA&usg=AFQjCNEuG1Zu2zV6eKvtDlmq4X_3-BRcuw
http://www.google.com/url?url=http://www.regencycenters.com/&rct=j&frm=1&q=&esrc=s&sa=U&ei=mcOiU-i6Nqeu7Aat2IDIBQ&ved=0CBYQ9QEwAA&usg=AFQjCNEnPg6dcjtZWRxKf2MPOGoReze2xw
http://www.google.com/url?url=http://www.rikshem.se/&rct=j&frm=1&q=&esrc=s&sa=U&ei=IsiiU5LVO4Se7Aab-4GgBw&ved=0CBgQ9QEwAQ&usg=AFQjCNFqpQo5jGZJZc2-GP9TYHkUTzbxNA
http://www.google.com/url?url=http://ru.wikipedia.org/wiki/%D0%A4%D0%B0%D0%B9%D0%BB:Unibail-Rodamco_Logo.png&rct=j&frm=1&q=&esrc=s&sa=U&ei=i8ShU5D5DIjm7AbaooDQBQ&ved=0CDgQ9QEwEQ&usg=AFQjCNGYY3zwg-YZwaC5y6xLYMhJlwKf9A
http://www.google.com/url?url=http://www.abepartners.se/referenser/&rct=j&frm=1&q=&esrc=s&sa=U&ei=A8iiU9-wOdGB7Qb40YGQAg&ved=0CBoQ9QEwAg&usg=AFQjCNGqnA16txI5YSeOeYaGQVhMVX6rOQ
http://www.google.com/url?url=http://www.cicad.oas.org/Main/Template.asp?File=/reduccion_demanda/eulac/main_eng.asp&rct=j&frm=1&q=&esrc=s&sa=U&ei=X7-iU_elG-bD7AbtzIGwBg&ved=0CBgQ9QEwAQ&usg=AFQjCNHdjjE81QTm8ICLAvylYjA9-khHsQ
http://www.google.com/url?url=http://www.region-limousin.fr/Telecharger-le-logo-du-Conseil&rct=j&frm=1&q=&esrc=s&sa=U&ei=ZPqjU-z7HpTB7Aaz34CoAw&ved=0CBYQ9QEwAA&usg=AFQjCNEeVhnLyZidq2p1SxRfs_IUOFwS0w
http://www.google.com/url?url=http://www.canea.com/it-solutions/customers/stockholm-county-council-chooses-canea-framework&rct=j&frm=1&q=&esrc=s&sa=U&ei=hb-iU_ODA6jT7AaBu4CoAw&ved=0CBoQ9QEwAg&usg=AFQjCNF9Mrur7H0FGjB-iiL9eKtzTyLWfA
http://www.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/en/thumb/b/bd/World_Bank_Logo.svg/200px-World_Bank_Logo.svg.png&imgrefurl=http://en.wikipedia.org/wiki/World_Bank&usg=__AKrH8wRII_Wa6Hm9IDlQOuhbqpY=&h=200&w=200&sz=9&hl=en&start=5&zoom=1&tbnid=cXnRL3IcChLZWM:&tbnh=104&tbnw=104&ei=PAQmUqvlF5SzhAf2poGQDg&prev=/search?q=world+bank+logo&um=1&safe=active&sa=N&hl=en&tbm=isch&um=1&itbs=1&sa=X&ved=0CDQQrQMwBA
http://www.google.com/url?url=http://www.andlil.com/societe-edf-127257.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=rsShU8ChLOmr7Abns4DoCA&ved=0CBgQ9QEwAQ&usg=AFQjCNHVXtylRhekJRfDt33N72SmuyfENA
http://www.google.com/url?url=http://www.businesswire.com/news/home/20130530005905/en/GDF-SUEZ-Gas-NA-Supplying-Transgas-LNG&rct=j&frm=1&q=&esrc=s&sa=U&ei=2sOhU7mnDtPX7AayjYCYCg&ved=0CBYQ9QEwAA&usg=AFQjCNG83yP64Y46ZuzcWlKWfTZCy6mv6g
http://eng.gruppohera.it/
http://www.google.com/url?url=http://m2mworldnews.com/2012/01/23/66998-iberdrola-to-acquire-1-million-prime-smart-meters/&rct=j&frm=1&q=&esrc=s&sa=U&ei=AcShU5n_LIyB7Qbn5wE&ved=0CBYQ9QEwAA&usg=AFQjCNEnkpI9AUu5W7Rn26NybitQY8zNQg
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 KBN 

 EIB 

 Lloyds 

 TD Securities 

 

 Iberdrola 

 AfDB 

 EDC 

 IBRD 

 IFC 

• IBRD 

 Skanska 

• Toyota 

 

Type of 
Products 

Eurobond 

Kangaroo 

Global 

LM / 

Eurobond 

Maple 

RegS / 

144a 

ABS 1 

Domestic 

SEK 1 

Euro 

Sterling 

 BoAML 

 City of Gothenburg 

 EDF 

 EIB 

 GDF Suez 

 Hera 

 Iberdrola 

 IBRD 

 

 

 NIB 

 NRW.Bank 

 NWB Bank 

 Regency Centres 

 Region of Ile de France 

 Region of Limousin (x2) 

 Rikshem 

 Stockholm County Council 

 Svenska Cellulosa 

 Unibail-Rodamco 

 Unilever 

 Vasakronan 

Clients marked in red denote HSBC-Lead Managed trades 

*Source: Dealogic, Bloomberg, Euroweek, IFR, HSBC Research 

The data presented above is to the best of our knowledge and may not be fully 

representative of the SRI market 

Types of Products in the Green Bond Market 
Sukuk next?... 

http://www.google.com/url?url=http://www.thecaker.com/shop/index.php/toppers/logos-toppers/top-log-015.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=PqSiU_CfA6v07AaVlIHwCQ&ved=0CBYQ9QEwAA&usg=AFQjCNEqhp8bohD5ExFVWGj-6_BE43N7IQ
http://www.google.com/url?url=http://www.csmansfield.co.uk/projects.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=OsiiU-eeB-WN7Ab5voDIBA&ved=0CCYQ9QEwCA&usg=AFQjCNEuG1Zu2zV6eKvtDlmq4X_3-BRcuw
http://www.google.com/url?url=http://www.creativebloq.com/branding/lloyds-bank-launches-revitalised-brand-9134622&rct=j&frm=1&q=&esrc=s&sa=U&ei=Y9i2U7i8K4zB7Abd_YD4BQ&ved=0CBYQ9QEwAA&usg=AFQjCNFjPXeFMwLjSh8uQ80pw9quFXX8IA
http://www.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/en/thumb/b/bd/World_Bank_Logo.svg/200px-World_Bank_Logo.svg.png&imgrefurl=http://en.wikipedia.org/wiki/World_Bank&usg=__AKrH8wRII_Wa6Hm9IDlQOuhbqpY=&h=200&w=200&sz=9&hl=en&start=5&zoom=1&tbnid=cXnRL3IcChLZWM:&tbnh=104&tbnw=104&ei=PAQmUqvlF5SzhAf2poGQDg&prev=/search?q=world+bank+logo&um=1&safe=active&sa=N&hl=en&tbm=isch&um=1&itbs=1&sa=X&ved=0CDQQrQMwBA
http://www.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/en/thumb/b/bd/World_Bank_Logo.svg/200px-World_Bank_Logo.svg.png&imgrefurl=http://en.wikipedia.org/wiki/World_Bank&usg=__AKrH8wRII_Wa6Hm9IDlQOuhbqpY=&h=200&w=200&sz=9&hl=en&start=5&zoom=1&tbnid=cXnRL3IcChLZWM:&tbnh=104&tbnw=104&ei=PAQmUqvlF5SzhAf2poGQDg&prev=/search?q=world+bank+logo&um=1&safe=active&sa=N&hl=en&tbm=isch&um=1&itbs=1&sa=X&ved=0CDQQrQMwBA
http://www.google.com/url?url=http://m2mworldnews.com/2012/01/23/66998-iberdrola-to-acquire-1-million-prime-smart-meters/&rct=j&frm=1&q=&esrc=s&sa=U&ei=AcShU5n_LIyB7Qbn5wE&ved=0CBYQ9QEwAA&usg=AFQjCNEnkpI9AUu5W7Rn26NybitQY8zNQg
http://www.google.com/url?url=http://www.vault.com/company-profiles/commercial-banking-and-investment-banking/td-securities/company-overview.aspx&rct=j&frm=1&q=&esrc=s&sa=U&ei=IcShU59WgtjsBt-OgPgB&ved=0CCwQ9QEwCw&usg=AFQjCNEHzOWGgmNnk8g1azBuytVJL_paMg
http://www.google.com/url?url=http://de.wikipedia.org/wiki/Datei:Svenska_Cellulosa_Aktiebolaget_logo.svg&rct=j&frm=1&q=&esrc=s&sa=U&ei=N8ShU8Us8MbsBuXSgLAP&ved=0CBgQ9QEwAQ&usg=AFQjCNHTqVKQkrSwvZNiGR1IiyZTxNZYpg
http://www.google.com/url?url=http://matchstic.com/blog/2009/10/unilever-love/&rct=j&frm=1&q=&esrc=s&sa=U&ei=VcShU-aaFamv7Aa3r4GoAw&ved=0CBYQ9QEwAA&usg=AFQjCNH7kwSrmz13kSQ6YO5lFYcFfQxH-w
http://www.google.com/url?url=http://www.magentys.co.uk/our-latest/whitepapers/context-driven-testing-baml&rct=j&frm=1&q=&esrc=s&sa=U&ei=wcShU_v-M9KM7Aa64YHoAQ&ved=0CB4Q9QEwBA&usg=AFQjCNGJDxEKGOvoEp84kt2JtYIjqz-gQA
http://www.google.com/url?url=http://www.bsr2014.eu/networking-village/exhibitors/&rct=j&frm=1&q=&esrc=s&sa=U&ei=wb-iU-f4FOXY7AaUyIHABg&ved=0CB4Q9QEwBA&usg=AFQjCNFdbZSg6v_bKwb3Xi_CIVMUF1R-KA
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http://www.google.com/url?url=http://www.rikshem.se/&rct=j&frm=1&q=&esrc=s&sa=U&ei=IsiiU5LVO4Se7Aab-4GgBw&ved=0CBgQ9QEwAQ&usg=AFQjCNFqpQo5jGZJZc2-GP9TYHkUTzbxNA
http://www.google.com/url?url=http://ru.wikipedia.org/wiki/%D0%A4%D0%B0%D0%B9%D0%BB:Unibail-Rodamco_Logo.png&rct=j&frm=1&q=&esrc=s&sa=U&ei=i8ShU5D5DIjm7AbaooDQBQ&ved=0CDgQ9QEwEQ&usg=AFQjCNGYY3zwg-YZwaC5y6xLYMhJlwKf9A
http://www.google.com/url?url=http://www.abepartners.se/referenser/&rct=j&frm=1&q=&esrc=s&sa=U&ei=A8iiU9-wOdGB7Qb40YGQAg&ved=0CBoQ9QEwAg&usg=AFQjCNGqnA16txI5YSeOeYaGQVhMVX6rOQ
http://www.google.com/url?url=http://www.region-limousin.fr/Telecharger-le-logo-du-Conseil&rct=j&frm=1&q=&esrc=s&sa=U&ei=ZPqjU-z7HpTB7Aaz34CoAw&ved=0CBYQ9QEwAA&usg=AFQjCNEeVhnLyZidq2p1SxRfs_IUOFwS0w
http://www.google.com/url?url=http://www.canea.com/it-solutions/customers/stockholm-county-council-chooses-canea-framework&rct=j&frm=1&q=&esrc=s&sa=U&ei=hb-iU_ODA6jT7AaBu4CoAw&ved=0CBoQ9QEwAg&usg=AFQjCNF9Mrur7H0FGjB-iiL9eKtzTyLWfA
http://www.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/en/thumb/b/bd/World_Bank_Logo.svg/200px-World_Bank_Logo.svg.png&imgrefurl=http://en.wikipedia.org/wiki/World_Bank&usg=__AKrH8wRII_Wa6Hm9IDlQOuhbqpY=&h=200&w=200&sz=9&hl=en&start=5&zoom=1&tbnid=cXnRL3IcChLZWM:&tbnh=104&tbnw=104&ei=PAQmUqvlF5SzhAf2poGQDg&prev=/search?q=world+bank+logo&um=1&safe=active&sa=N&hl=en&tbm=isch&um=1&itbs=1&sa=X&ved=0CDQQrQMwBA
http://www.google.com/url?url=http://www.andlil.com/societe-edf-127257.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=rsShU8ChLOmr7Abns4DoCA&ved=0CBgQ9QEwAQ&usg=AFQjCNHVXtylRhekJRfDt33N72SmuyfENA
http://www.google.com/url?url=http://www.businesswire.com/news/home/20130530005905/en/GDF-SUEZ-Gas-NA-Supplying-Transgas-LNG&rct=j&frm=1&q=&esrc=s&sa=U&ei=2sOhU7mnDtPX7AayjYCYCg&ved=0CBYQ9QEwAA&usg=AFQjCNG83yP64Y46ZuzcWlKWfTZCy6mv6g
http://eng.gruppohera.it/
http://www.google.com/url?url=http://m2mworldnews.com/2012/01/23/66998-iberdrola-to-acquire-1-million-prime-smart-meters/&rct=j&frm=1&q=&esrc=s&sa=U&ei=AcShU5n_LIyB7Qbn5wE&ved=0CBYQ9QEwAA&usg=AFQjCNEnkpI9AUu5W7Rn26NybitQY8zNQg


12 

Green Bond Overview  

Green Bond Issuance By Currency (USDm Equiv)  Green Bond Issuance By Type (USDm Equiv) 
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• Significant volume growth in past 2 yrs 

• 2014 volume tripling 2013 volume 

• SRI bonds have been issued in at least 12 ccys 

 

• Significant increase in issuance activity by 

corporates and banks  

• SSA volumes continue to increase and look 

set to beat the USD15bn estimates from 

earlier in the year 

 

As at 16th Sept 2014  

 

As at 16th Sept 2014  

 

Bank  

 
Corp  

 

SSA  
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Many issuers have made 

reference to a number of 

external sources to assess 

the “Greenness” of 

investors 

 

For example, the 

Institutional Investors 

Group on Climate Change 

(IIGCC) provides investors 

with a collaborative 

platform to encourage 

public policies, investment 

practices, and corporate 

behaviour that address 

long-term risks and 

opportunities associated 

with climate change 

 

The UN Principles for 

Responsible Investment 

(PRI), has a goal to 

understand the implications 

of sustainability for 

investors and support 

signatories to incorporate 

these issues into their 

investment decision making 

and ownership practices 

Green Bond Investor Mapping and Classification 
 

 

i. Dedicated SRI Buyers 

 Investors who have a specific, dedicated mandate/portfolio for buying Green bonds 

 Tickets size is generally small 

 These investors provide a pure diversification element for the issuer 

 Arise from the ESG Equity side and are dedicated green bond buyers 

 

ii. Committed Investors 

 Recent large/frequent buyers of SRI/Green bonds qualifying as “committed investors” 

 These accounts have sustainable policies around their general investment portfolio 

 These are the majority of the buyers and typically the drivers behind transactions 

 

iii. Opportunistic Buyers 

 Other “committed investors”, however less regular/smaller in size in comparison to the “priority” investors 

 They buy the bonds and like to be seen as Green Bond buyers, however they do not have a specific SRI 

internal strategy/fund 

 

 

Types of investor 
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Considerations for Green Bond issuance 
How do we grow the Socially Responsible Investment (SRI ) market? 

• Issued under the same documentation as regular 

bonds 

• Bond terms and format are the same as for 

conventional bonds 

• Pricing comparable to conventional bonds 

• Builds on an the issuer’s existing investor base by 

introducing new investors who have dedicated 

Green portfolios 

• Building on the issuer’s profile in the Green Bond market 

• Increasing sustainable investments 

• Fostering investor diversification 

• Use of proceeds should be associated with clear 

and quantifiable environmental and/or social 

benefits. 

• These will ideally be flagged in advance, however 

there have been examples where use of proceeds 

have been flagged retrospectively 

• Green project criteria are set out in the framework  

• Obtaining external certification/second opinions is 

strongly recommended 

• Transparency is maintained through regular 

reporting (e.g. investor letters)  

Growing Issuance 

Using existing EMTN programme 

SRI Bond Market Appeal 

Growing focus and issuance volumes 

Driving Investments 

Transparency is key 
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New issuances in September/October 2014 (> EUR 250 Mio.; ex Taps/PPs) 

NIB SSA 23.09.2014 USD 500m 30.09.2021 Global 
Environmental Bond - NIB Environmental Bond 

(NEB) – inaugrial Green Bond issue 

AFD SSA 10.09.2014 EUR 1bn 17.09.2024 Eurobond 
Climate Bond – first Climate Bond of a french 

agency 

EIB SSA 18.09.2014 EUR 750m 13.11.2026 Eurobond Climate Awareness  Bond 

MIT SSA 22.09.2014 USD 370m 01.07.2038 US Inland 
Green Bond for the realsiation of ecological 

sustainable projects 

Muenchener Hypo Financials 17.09.2014 EUR 300m 24.09.2019 Pfandbrief ESG labeled – first Pfandbrief  

Abengoa Corporates 25.09.2014 
EUR 

USD 

265m  

300m 
01.10.2019 144A/RegS 

Green Bond – First European high yield Green 

Bond  

KfW SSA 07.10.2014 USD 1500m 15.10.2019 Global Green Bond 

DBJ SSA 30.09.2014 EUR 250m 06.10.2017 Euro MTN Green Bond 

Province of  Ontario SSA 02.10.2014 CAD 500m 09.10.2018 Global Green Bond 

EIB SSA 08.10.2014 USD 1bn 15.10.2024 Global Green Bond 

BNG SSA 06.10.2014 EUR 500m 14.10.2019 Euro MTN Green Bond 

Stockland Corporates 23.10.2014 EUR 300m 03.11.2021 Euro MTN Green Bond 

NRW.BANK SSA 28.10.2014 EUR  500m XX.XX.2018 Euro MTN Green Bond 

Source: Dealogic, Bloomberg  

The data presented above is to the best of our knowledge and may not be fully representative of the SRI market 

Issuer Sector Pricing date Currency Amount 
Maturity 

date 
Typ Description 

HSBC-led 

deal 

New Issues September / October 2014 

https://www.kfw.de/kfw.de.html
http://www.muenchnerhyp.de/en/index.html
http://www.abengoa.com/web/en/
http://www.howigotintomit.com/images/MIT_logo.jpg
http://www.trademarkia.com/services/logo.ashx?sid=79060796
http://upload.wikimedia.org/wikipedia/commons/8/88/Flag_of_Ontario.svg
http://www.bng.nl/eCache/INT/51/540.html
http://www.fmm-magazin.de/dateien/dateien/logo_nrw_bank_neu.jpg
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Why should MENA Issuers consider Green 

Bonds? 
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Green Bonds: Promoting Ethical and Corporate Image 
Why is this attractive? 
 

Funding activities can 

reinforce the Issuers 

corporate strategy 

and ethics, as well as  

brand image 

 

 

The growing 

awareness of 

environmental issues 

and the associated 

business impact have 

incentivised issuers 

to take a greater 

responsibility to 

support a sustainable 

environment 

 

 

Issuers are forming 

environmental 

policies which are 

implemented in their 

strategies and in the 

way they build their 

brands externally as 

well as internally 

 

 

 

 

 

 

 

 The treasury function is normally 

disconnected from an issuer’s 

environmental policies 

 These are normally handled and 

communicated by senior 

management 

 

 For example, a regular bond issue is 

often exclusively driven by financing 

needs and rarely involves departments 

other than the treasury and corporate 

communications 

 

 However, the issuance of a Green Bond 

allows treasury to play an important role 

in an issuer’s environmental strategy 

and also invites a wider range business 

functions to take part in the issue 

process 

 

 This, in turn, allows more business 

areas to share the benefits of the 

publicity of the Green Bond issuance 

and adds to the understanding of the 

company’s efforts to support the 

environment 

Management 
Stakeholder 

relationships 

Business 

operations 

Corporate 

communication 
Financial targets Treasury 

Corporate dimensions 
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• Image: Perfect way to show your 

commitment to the sustainable economy 

• Products: Helps grow sustainable lending 

business by providing opportunities to cross-

market with clients in green/sustainability 

sectors 

• Trailblazing: Early mover advantage 

Why Issue in the Green Bond Market? 
Benefits to Issuers  

• Investor diversification 

• Issued under the same documentation as 

regular bonds 

• Bond terms and format are the same as for 

vanilla bonds 

• Pricing comparable to regular bonds 

• Simple reporting requirements 

• Investor loyalty 

• Building on and/or raising profile in the 

Socially Responsible Investment (SRI) 

market 

• Introducing brand new investors and/or 

investments from existing investors’ specific 

SRI portfolios 

 

Complementary Funding Tool 

Using existing EMTN programme 

Socially Responsible Market Appeal 

Growing focus and issuance volumes 

Capture a Growing Trend 

SRI Issuance is Booming 

Raising Issuer Profile 

Highlights Sustainability Credentials  

• SRI issuance in 2014 YTD has tripled the 

size of supply in 2013.  

• Issuers are tapping into latent demand from 

SRI investors for fixed income assets 

http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
http://www.google.ae/url?url=http://www.clipartbest.com/tick-gif&rct=j&frm=1&q=&esrc=s&sa=U&ei=JRZWVMiJI8zsaMWLgNgM&ved=0CDAQ9QEwDjgU&usg=AFQjCNFg3chmYH6oypROiuChzZXc2W5OQA
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SRI Bond Issuance 
Key Considerations and Characteristics 

Documentation EMTN programme 

SRI Rating 

Use of 

Proceeds 

Ring Fencing 

For maximum impact in terms of publicity and investors, formal accreditation and a 

specific use of proceeds are recommended  

Ring fencing helps with “Green” story however may be unattractive 

Marketing 
Physical marketing or investor call recommended to present the rationale of the 

bond issue contemplated and obtain best possible publicity 

Size Same as in vanilla bond market 

Maturity Same as in vanilla bond market 

Pricing Precedent transactions have priced in line with vanilla bonds 

Investors 
Growing investor base with increasing dedicated SRI / green portfolios  

supplemented by opportunistic traditional investors 

SRI bond execution/characteristics 

Question Alternative Answer 

Step 1: How do 

you plan to invest 

the proceeds of 

the bond ?  

 

1.a. New 

project or 

existing project 

? Specific 

theme or 

general SRI 

fund? 

- General SRI fund 

- Renewable energy 

- Energy efficiency 

- Water management 

- Poverty reduction 

- Possibility to give a precise list of projects you are 

planning on investing in 

1.b. 
Communication 
on investment 
evaluation 
processes? 

- No specific methodology, “best efforts” basis 

- Explicit description of the criteria used when 

deciding to invest in a project 

Step 2: Do you 

plan to ring-fence 

the proceeds of 

the bond? It is not 

an absolute 

requirement but it 

serves to assuage 

investor concerns 

2.a. “Best 

efforts” only 

- The use of proceeds section is included in the final 
terms and is on a “best efforts” basis, otherwise the 
remainder of the bond documentation is on the 
whole unchanged 

2.b. Funds are 

“ring-fenced” 

- The proceeds are distinct from other debt 
instruments and treated separately, for instance as a 
sub-portfolio (e.g. IFC) or a special fund (e.g. EBRD) 

Step 3: Enhanced 

communication / 

transparency to 

the market ?  

 

3.a.  

Transparency 

about the use 

of proceeds to 

investors 

- The issuer can opt for better transparency regarding 

the projects invested in by communicating via, for 

example: 

- Investor letters 

- Conferences 

- Online updates  

- Corporate Social Responsibility reports 

- etc. 

3.b. 

Certification by 

an SRI 

specialised 

rating agency   

- Various Social and Environmental certification 

institutions exist, they can provide an evaluation on : 

- Specific SRI bond issue 

- The issuer as an entity  

 

- For example, Cicero, DVI, Vigeo and Oekom 

Research are involved in SRI evaluation and 

certification 

Key considerations for issuing a SRI bond:  
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Questions  
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Disclaimer 

By accepting this document, the recipient agrees to be bound by the following obligations and limitations.  
 

This document has been prepared by HSBC bank plc, including, where relevant, its group undertakings and affiliates) (“HSBC”). 
 

This document is for the exclusive use of the person to whom it is provided by HSBC. The recipient agrees to keep confidential at all times this document and information contained in it or made available by 
HSBC in connection with it. It should be read in its entirety and shall not be photocopied, reproduced, distributed or disclosed in whole or in part to any other person without the prior written consent of 

HSBC, nor should any other person act on it. This document is proprietary to HSBC and the recipient agrees on request to return or, if requested, to destroy this document and all other materials 
received from HSBC relating to the information contained herein.  

The information in this document is derived from sources that have not been independently verified by HSBC. Except in the case of fraudulent misrepresentation, no responsibility or liability is accepted by 
HSBC or by any of its officers, employees, affiliates or agents in relation to the accuracy, completeness or sufficiency of any information contained herein or any other written or oral information made 
available by HSBC in connection therewith or any data which any such information generates, or for any loss whatsoever arising from or in connection with the use of, or reliance on, this document 

and any such liability is expressly disclaimed.  HSBC gives no undertaking and is under no obligation to provide the recipient with access to any additional information or to update this document or to 
correct any inaccuracies in it which may become apparent, and it reserves the right, without giving reasons, at any time and in any respect to amend or terminate the proposal(s) described herein.  
HSBC is not responsible for providing the recipient with legal, tax or other specialist advice and the recipient should make its own arrangements accordingly.  The recipient is solely responsible for 
making its own independent appraisal of and investigation into the products, investments and transactions referred to in this document and should not rely on the information in this document as 

constituting investment advice. 
 

In particular, but without limitations, no representation or warranty, express or implied is given as to the achievement or reasonableness of and no reliance should be placed on, any projections, estimates, 
forecasts, targets, prospects, returns or other forward-looking statements contained herein. Any such projections, estimates, forecasts, targets, prospects, returns or other forward-looking statements 

are not a reliable indicator of future performance. Nothing in this document should be relied upon as a promise or representation as to the future. 
 

The issue of this document shall not be regarded as creating any form of advisory or other relationship, and HSBC may only be regarded as acting on behalf of the recipient as financial adviser or otherwise 
following the execution of an engagement letter on mutually satisfactory terms.   

 
This document is for information purposes only and does not constitute or form any part of (i) any invitation or inducement to engage in investment activity, or (ii) any offer, solicitation or invitation by HSBC or 

any of its officers, employees or agents for the sale or purchase of any securities or other investments described herein.  
 

This document is directed only at, and made only to Professional Clients or Eligible Counterparties within the meaning of the Markets in Financial Instruments Directive 2004/39/EC (“MiFID”) (together, the 
“Relevant Clients“) and is not intended for distribution to, or use by Retail Clients. Any person who is not a Relevant Client should not act or rely on this document or any of its contents. This document 

also is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution would be contrary to law or regulation. 
 

The foregoing does not exclude or restrict any obligation that HSBC may have under the rules of the FCA, or any liability that it may incur under the FCA Rules or the Financial Services and Markets Act 2000 
(or any amendment thereof) for breach of any such obligation. 

 
Unless the securities described in this document (i) are to be admitted to trading on a market that is a regulated market for the purposes of Directive 2004/39/EC, or (ii) are to be offered to the public in a 

Member State (other than pursuant to one or more of the exemptions set out in Article 3.2 of Directive 2003/71/EC (as amended) (the "Prospectus Directive")), HSBC Bank plc is not required to 
publish a prospectus in accordance with the Prospectus Directive and the Issuer may elect not to publish a prospectus which complies with the Prospectus Directive and Prospectus Directive 
Regulation (EC/809/2004) (as amended). In the event that HSBC Bank plc has either elected to prepare a prospectus in accordance with the Prospectus Directive or is required to publish a 

prospectus in accordance with the Prospectus Directive, a copy of the prospectus can be found at www.hsbc.com (please follow links to ‘Investor relations’, ‘Fixed income securities’ and ‘Issuance 
programmes’). 
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