Sl A jad | Sl yla Y
& Al ney 3153139

A .::”3

State of Green Finance in the UAE
The first national survey

3 May 2016

Eng. Hussain Khansaheb

Director of Green Development

Ministry of Climate Change & Environment
Emirates Green Development Council



(S UNITED ARAB EMIRATES

NSy

AN MINISTRY OF CLIMATE CHANGE
VMM

W‘“\\::&'l & ENVIRONMENT

Ul el

Outline

» Introduction: UAE Green Agenda 2015-2030

» The first national survey on green finance

» Purpose & profiles of respondents

» Current green finance practices
» Drivers for introducing green finance
» Barriers & Policy support to overcome

» Way forward: How to disseminate green finance
in the UAE?
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UAE Approach to development
The principles of sustainable development have been
adopted since the country’s establishment in 1971.

[ Investing resources for preserving the environment and
culture, and charting the path for future generations

* 6 objectives were set to be among the best 2 2]
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countries by the golden jubilee in 2021.

e “[Emiratis] will thrive as a cohesive society bonded
to its identify, and enjoy the highest standards of
living within a nurturing and sustainable
environment.”

* National KPIs are being set to achieve the Vision.
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Vision for UAE’s green growth

Launched in January 2012 under the slogan “A Green Economy
for Sustainable Development”.

» Aim to enhance competitiveness and sustainability
» Become a global hub & a successful model of green economy

Areas of focus
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Green Energy Green Investment Green City
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Structure of the UAE Green Agenda 2015-2030

6 Strategic 5 Strategic
Directions Objectives

Green 1. Competitive
Energy Knowledge

Economy

‘ Green 2. Social
Investment Development &

Quality of Life

12 Programs 31 Sub-Programs

1.1 National Green Innovation Program

1.2 Green Diversification Program

R AR ARAR

2.1 Integrated Green Infrastructure Program
2.2 Green Workforce & Talent Program

3. Sustainable
Environment &
Valued Natural

Resources

3.1 Natural Capital & Resilience Program

3.2 Environmental Goods & Services Program

ALY AN

4.1 Integrated Power & Water Management Program

4. Clean Energy &

) : 4.2 National Renewable Energy Program
Climate Action

4.3 National Green Economy Data Program

5.1 National Energy & Water Efficiency Program
5. Green Life &

Green SustaRmabIe Use of
Technologies ESOUICES

5.2 National Waste-to-Resource Program —

5.3 National Sustainable Transport Program
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Emirates Green Development Council

Council

Chair: Minister of Climate Change &
Environment

Members: 5 ministries & 7 emirates

Secretariat

MOCCAE Green Development
Department

Committee on
Knowledge-based
Economic
Diversification

Committee on Green
Life & Sustainable

Committee on Clean

Committeeon Committee on

Energy & Climate
Change Adaptation

Sustainable
Environment

Development &

Quality of Life Use of Resources

Coordinator: Coordinator:
Coordinator: Ministry of ' Coordinator: Coordinator:

. Ministry of Climate . L
Ministry of Ener
Ministry of Economy Infrastructure Change & Environment ry gy Ministry of Energy
Development
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1.2: Green Diversification Program

 Aim to provide a comprehensive solution for promoting
the economic activities of green industries to help shift
the UAE economy beyond hydrocarbon resources.

-----------------------------------------------------------------------------------------------------------------------------------------------

Green P Sub-Programs Expected
Industry P Outcomes
Renewable energy | 1.2.1. Strategy for Green Industry ;r;lf:tre;isﬁng
P Development P
Energy efficiency

: i | New products and
: i | businesses

Green products

: | Increased export

* 1.2.2. Greening the Industry Support *

Scheme : | Growth in EGS
i i | sector

Green services

Green buildings : : | More green projects

Cleantech : i | More green jobs

Support Scheme

: & | Improved

: | Waste management | : : P
: & | competitiveness
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DUBAI THE CAPITAL OF ISLAMIC ECONOMY

FINANCE
INITIATIVE

25 & 26 OCTOBER 2016 DUBAI, UNITED ARAB EMIRATES

OPENING DOORS: FINANCING SUSTAINABILITY
FEATURING ISLAMIC FINANCE
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The first national survey on green finance

¢ MOCCAE hosts UNEP Fl Global Roundtable in October
under the patronage of HH Sheikh Hamdan bin
Mohammed.

¢ In preparation, an overview of UAE’s practices was
deemed necessary as a baseline to engage financial sector.

*¢* An online questionnaire was jointly developed by MoEW,
Central Bank and UNEP Fl.

** Sent to 450+ Fls during the summer with support from CB,
|A, SCA and DFSA.

¢ The survey consists of 4 sections and 17 questions.
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UAE Green Agenda 2015-2030

State of Green Finance in the UAE

The first national survey on contributions of
financial institutions to Green Economy
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Profile of respondents

0 10 20 30

Commercial bank * 28
- !

Financial and monetary... i 13 % 79 Fls (17%) responded_

Financial investment company SN 12 .
** 76% headquartered in

Property and liability insurance _q 10 UAE. 57% operate onIy in
- . ()
Finance company [N 8 UAE

Life assurance and operations... N 7

s 28 out of 48 banks (58%)

Investment bank B 6
- responded.

Sovereign wealth... 1l 4
w3 % Assets of the respondents
are big enough to take the

survey as a good baseline.

Takaful insurance

ESCO/Yield Co P 3
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Green transactions

Green project finance

Green accounts
Green auto loan
Green personal loans
Green bonds/sukuk

Private equity

Energy performance...

MINISTRY OF CLIMATE CHANGE

Current green finance products

15 20 25 30

8 2
)
a 2

i

s 48% provide a green finance
product/service.

“Green transactions” is the most
popular form.

** More impactful products are still
at an early development stage.

*** 41% are planning to introduce
new products/services.
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Investment in green projects
1%

¢ Total estimated to exceed AED
80 billion including nuclear.

s 18 FIs (23%) invest in green
projects, one-third for overseas

% 75 domestic projects amount to
0.27% of GDP.

 Water & Electricity ¢ Half of domestic investment go
B Transport

4 Oil & Gas to water & electricity sector,
B Construction followed by transport, oil & gas,

m Other sectors and construction.
® Conservation
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Benefits of green finance

S 20 million

$ 150,000 Significant cost savings of

S 2 million per annum paper and storage

AED 15,000 per month Saved over AED 3 million per
year

6,186 million sheets of paper

2% of profit saved in 2014

1.5% of profit

Cannot be quantified

Currently very low as market is

Gained more customers and .
not prepared for green finance

transactions

*»* Benefits from and degree of success in green finance are
varied but generally success rates are above 50%.
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Integration of sustainability

ESG in decisions s 329% incorporate
18% - . cres .
° " Yes, systematically sustainability into
™ Yes, above a threshold . 0 .
m Yes, for specific sectors Strategles' 42/’ plannlng°
" No,butplanning #3309 systematically

1% = No, no plan . . L
T e integrate ESG in decision-

making. 18% partly do.

Non-financial
reporting

¢ 32% regularly publish
non-financial

performance.

M Environmental report 45%
W Sustainability/CSR report

M Integrated report

™ No, but planning

** 15% take part in global
Initiatives. 4 join UNEP FI.

No, no plan
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CSR

Cost savings and
efficiency

Reputation and brand

Competitive
advantage

Profitability

Diversification of
products

Stakeholder relations

MINISTRY OF CLIMATE CHANGE

0 10 20 30

Rationale for green finance

40

6 *%* CSRis the top of reasons for
green finance, and reputation
came 3",

¢ Economic factors such as cost
savings, competitiveness and
profitability were also strong,
showing that green finance
makes business sense.

** 71% expect ESG issues will be
more emphasized in 5 years.
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Prospect in Islamic finance

¢ 8 registered as Islamic bank.

s 47% offer diverse Islamic
finance products, such as
banking, sukuk, shariah
investment funds and
takaful.

= Ves s 47% consider the rise of
Islamic finance will lead to
more green finance
opportunities, while 43%
answered unsure.

B No
B Not sure
No answer 2%
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Barriers to green finance

o

5 10 15 20 25

\/
Enforcement is not 3 ** Lack of adequate
adequate ' enforcement was

Sector risk is high  [NIEIININ 19 considered the biggest
- barrier.

Payback period is too Y
I

N)

long

Profitable projects
are lacking

** Followed by economic

16 factors such as risk of green
sectors, long payback and
lack of profitability.

Case is unclear

MRV is not measurement standards
standardized were also recognized.

o
Data is not available [ 114 o Lack of data and
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Guidelines/standards

Policy
coherence/coodination

Subsidies, loans, etc.

National
targets/roadmaps

Awareness raising

Green funds/bonds

0 5 10 15 20 25 30 35

29

U

2

Policy support for green finance

¢ Practical, direct support
like guidelines and
financial support came
first.

¢ Also policy coherence
and national roadmaps
are required.

“Getting the prices
right” policies are less
popular.
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Recommended next steps

1. Form a group

) 2. Shift attention
Join an
international 3. Capacity building
platform Focus C]’cnl
impactfu 4. Elaborate policies
ey | mestment | cuideine :
Identify Toolkits Identify 5. Monitoring
pl’OjECtS and | Workshops | enabling
tsi i
marketsize | - mmuni- instruments | Database
cations Implement Scale up a
from where | questionnaire
possible Quantify
benefits
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Thank you!

WWwWWw.moccae.gov.ae

greendevelopment@moew.gov.ae



